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DIRECTORS’ REPORT 

Consolidated Statement for the nine months ended 30 September 2021 
 
The Directors present their directors’ report for the nine months ended 30 September 2021. 
 
BUSINESS REVIEW 
 
The profit for the nine months ended 30 September 2021, after taxation, is €72,540,285 (2020: 
€15,304,192).    
 
The improvement in profit is due to lower impairment losses on finance lease receivables and 
a credit on expected credit loss allowances on group loans and franchise loans.  In the nine 
months last year there were high expected credit loss allowance charges due to the COVID 19 
pandemic.  Impairment charges on lease receivables were  €19m less in the nine months to 
30 September 2021 in comparison to the nine months to 30 September 2020. There was a 
credit of €25m to the profit and loss in respect of expected credit loss allowances on group 
loans and franchise loans in the nine months to 30 September 2021 whereas there was a 
charge of €26m in the nine months to 30 September 2020.    
 
The Company’s key financial and other performance indicators during the nine months 
 were as follows:   
 

 
   
Lease income declined by €8.5m (9%) to €82.9m.  The decline is due to the effects of the 
ongoing Covid 19 pandemic.  The lower volumes of new business reduce the total interest 
earned on leases.   
 
 
 
 
 
 
 

2021 2020 Change
€ 000 € 000 %

Lease income 82,876                      91,361            -9%

Impairment loss on lease receivables 18,273                      37,105            -51%

Income from protecting lease equipment 19,942                      20,169            -1%

Interest income 35,987                      41,303            -13%

Interest on debt securities in issue 28,606                      30,968            -8%

Interest on amounts owed to Grenke Bank AG 10,727                      8,584              25%

Amortisation of guarantee fees paid to Grenke Bank AG net of 

payments made by Grenke Bank AG in respect of the guarantee 5,929                        9,315              -36%

Profit before tax 82,776                      17,472            374%

Shareholders' equity 311,331                    237,855           31%

Leased assets acquired 416,042                    529,730           -21%

(Decrease)/increase in group lending (352,838) 203,440 -273%

Expected credit loss charge to profit and loss on non performing 
leases as a % of the average NPV of performing lease receivables 3.66% 3.39% 8%

Expected credit loss allowance at period end on performing leases 
as a % of NPV of performing lease receivables at period end 2.02% 2.67% -24%

Interest and other charges on debt securities in issue as a % of the 
average of debt securities in issue 1.37% 1.32% 4%

Interest on amounts owed to Grenke Bank AG as a % of the average 
of the amounts owed to Grenke Bank AG 1.72% 1.63% 5%

Current assets as a % of current liabilities ('quick ratio') 221.74% 210.61% 5%
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DIRECTORS’ REPORT 

Consolidated statement for the nine months ended 30 September 2021 
 
BUSINESS REVIEW (Continued) 
 
New business was down 33% in 2020 and is down 21% in the nine months to 30 September 
2021.    
 
The impairment loss on lease receivables declined by 51% to €18m.  There was high charges 
in the nine months to 30 September 2020 due to the expected credit loss allowances made 
due to the COVID 19 pandemic.  The expected credit loss allowances as a % of the net present 
value of performing leases has reduced from 2.67% at 31 December 2020 to 2.02% at 30 
September 2020 due to the economies of Europe beginning to emerge from the COVID 19 
pandemic. 
 
The expected credit loss allowances that the Group is required to make under accounting rules 
for future losses on loans to group companies and franchise loans has fallen by €25m due to 
the Grenke AG 1 Year Risk of Default per Bloomberg reducing from 1.31% at 31 December 
2020 to 0.2851% at 30 September 2021 which is due to the publishing of the Grenke AG 2020 
annual report and the emergence of Europe’s economies from COVID 19.  In 2020 the Grenke 
AG 1 Year Risk of Default per Bloomberg rose from 0.052% at 31 December 2019 to 1.08% at 
30 September 2020 which resulted in increased credit loss allowances of €26m due to the 
Viceroy allegations and the Covid 19 pandemic.  This is a total positive movement in profits for 
the nine months to 30 September 2021 in comparison to the nine months to 30 September 
2020 of €51m. The Group uses the Grenke AG 1 Year Default Risk per Bloomberg because it 
believes there will only be a default of Group Loans and Franchise Loans if there is a Grenke 
AG Group default.  The Group believe this because the Group has guarantees on most loans 
from Grenke AG and it is not in the interest of the Grenke AG Group from a credit rating 
perspective to allow a default in a group company or franchise company.  The Group believe 
that in the event of a group company or franchise company having insufficient funds to repay 
a loan that the Grenke AG Group would recapitalize the relevant company.  The Group 
therefore take an independent market view of what the likelihood of there being a Grenke AG 
Group default.  Since incorporation in 2003 there has only ever been one default on a group or 
franchise loan.  The amount was approx. €1m on a loan to a former Norwegian Franchise that 
occurred due to fraud.   
 
Interest income is down €5.3m to €36m due to reduced lending to Grenke AG Group 
Companies and Franchisees.  Average lending to Group Companies and Franchisees has 
fallen from €2.4bn to €2.1bn.  Group Companies and Franchisees have a lower requirement 
for funding due to the declines in new leasing business due to the Covid 19 pandemic. 
 
Interest expense on debt securities has reduced by €2.4m due to a reduction in the average 
amount of debt securities in issue reducing from €3.1bn in the nine months to 30 September 
2020 to €2.8bn in the nine months to 30 September 2021.   
 
Interest expense on amounts borrowed from the Grenke Bank has increased by €2.1m to 
€10.7m due to average borrowing from the Grenke Bank increasing by 18% from €700m to 
€831m and higher costs of borrowing which has increased from 1.63% to 1.72%  
 
The decline in new business and the decline in loans to group companies due to the COVID 
19 pandemic has resulted in a cash inflow from operating activities of €571m in the nine months 
to 30 September 2021 in comparison to an outflow of €85m in the nine months to 30 September  
2020.   
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DIRECTORS’ REPORT 

Consolidated statement for the nine months ended 30 September 2021 

 
BUSINESS REVIEW (Continued) 
 
Net debt of €554m was repaid in the nine months to 30 September 2021 in comparison to an 
increase in net debt of €103m in the nine months to 30 September 2020. 
 
The decline in new leasing business together with the continuing repayment of lease 
instalments in respect of performing leases generated cash of €136m and the repayment of 
group loans and franchise loans has generated cash of €344m. 
 
The Debt Issuance Programme (DIP) provides a standardised framework for future borrowings.  
The DIP allows the Company to have in issue bonds with nominal value of €5bn at any time. 
These bonds are listed on the Luxembourg Stock Exchange.  The programme was updated 
with effect as of 13 July 2021 and approved by the Finance Sector Supervisory Committee 
(“Commission de Surveillance du Secteur Financier”: CSSF).    The nominal value of bonds in 
issue at  30 September 2021 has decreased by €187m (30 September 2020: €86m increase)  
to €2,481m (30 September 2020: €2,792m) from €2,668m at 31 December 2020 (2019: 
€2,706m). 
 
Promissory notes of €213m were repaid in the nine months ended 30 September 2021, the 
nominal value of promissory notes in issue at 30 September 2021 was €100m (2020: €324m) 
and at 31 December 2020 it was €313m (2019: €352m).  
 
The Company has a facility to issue Commercial Paper of up to a total nominal value of €750m 
with a term of between 1 and 364 days, 
 
At 30 September 2021 the Commercial Paper issued was €Nil (30 September 2020: €20m) 
compared to €Nil at 31 December 2020 (2019: €226.5m). 
 
The Company drew down it’s first loan from the European Investment bank in Q1 2020 for 
€10m and the loan is repayable in March 2023.  No other amounts are payable to the European 
Investment bank. 
 
The amount drawn down on its short term revolving credit facility and money market lines was 
€50m (30 September 2020: €nil).    
 
The company enters into Asset Backed Commercial Paper (ABCP) programmes, which involve 
the Company in selling books of its French Lease Receivables to special purpose vehicles set 
up by HSBC, Unicredit and Landesbank Hessen-Thuringen Girozentrale (Heleba).  The French 
Lease Receivables continue to be shown as lease receivables in the Company’s books while 
the amounts paid by the external investors into the special purpose vehicles are shown as 
liabilities.  These liabilities are paid down as the lease receivables mature. The utilisation of the 
ABCP programmes for funds was reduced by €119m in the first nine months of 2021 (2020: 
€5m). The liability under the APCP programmes to external investors is €233m at 30 
September 2021 (31 December 2020: €351m). 
 
The Company also obtains finance from its sister company the Grenke Bank AG through selling  
French, Dutch, Spanish, Portuguese, Finish and Romanian lease instalments.  The amount owing 
to the Grenke Bank AG at 30 September 2021 was €790m (30 September 2020: €799m) which 
was a decrease in the nine months of €82m (2020: increase €197m).  The lease instalments sold 
to the Grenke Bank AG continue to be shown as lease receivables in the Company’s books while  
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DIRECTORS’ REPORT 

Consolidated statement for the nine months ended 30 September 2021 
 
BUSINESS REVIEW (Continued) 
 
the amounts paid by Grenke Bank AG for the lease instalments are shown as liabilities. 
 
PRINCIPAL RISKS AND UNCERTAINTIES 
 
No significant changes to the risks and uncertainties have occurred in the reporting period in 
comparison to those described in the 2020 report and consolidated financial statements  
(published on May 12, 2021). With regard to the future development of the Company no specific 
risks associated with the business beyond customary risks have been identified. 
 
FUTURE DEVELOPMENTS 
 
The ongoing Covid-19 pandemic and the associated economic restrictions will continue to 
render a challenging market environment. It is impossible from today’s perspective to make a 
reliable estimate of the extent to which this will have an influence on the Company’s business 
and earnings development. However, the Directors believe that the Company will continue to 
be profitable in 2021. 
 
The business model of small ticket leasing has protected the Company from a high level of lease 
defaults.  The Grenke AG Group Companies and Franchise Companies to which it provides 
finance also have leases with a similar low net present value and none of these companies are in 
default with respect to the amounts due to the Company.  The Company has structured its 
financing in such a way that the expected cash flows from its lease instalments and Group and 
Franchise loan repayments are in excess of its repayment obligations from its financing activities 
both in terms of size and timing.  The directors believe that the business model means that the 
Company will be in a good position to take advantage of any opportunities for Growth from new 
leasing business or lending to Group and Franchise companies when the economies begin to 
recover from the reduction in restrictions as a consequence of the COVID 19 pandemic.   
 
The Directors believe the Company will play an important part in financing Grenke AG Group’s 
leasing activity. Commentary on the outlook for the Grenke AG Group is included in the 
Financial Report of the Grenke AG Group for the first three months of 2021, which is publicly 
available on www.grenke.de. 
 
RESPONSIBILITY STATEMENT 
 
We hereby confirm to the best of our knowledge that the quarterly financial statements give a 
true and fair view of the net assets, financial position and results of operations of the Company.  
Furthermore, the quarterly Directors report conveys a fair review of the development of the 
business, including the results and the position of the Company, together with a description of 
the important opportunities and risks for the expected development of the Company for the 
remainder of the fiscal year. 
 
The financial statements for the nine months ended 30 September 2021 and the directors’ 
report for the nine months ended 30 September 2021 have not been audited or reviewed by 
the auditor. 
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On behalf of the Directors 
 
 
Patrick Spain                                                                          Angelika Wiedemann 
Director                                                                                  Director 
 
 
Date: 15 November 2021 
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS 

For the nine months ended 30 September 2021 
 

  
  
The comparative figures in 2020 for lease income, interest income and similar income, net 
impairment loss on finance lease receivables, interest expense and other charges, other 
income and other operating expenses have been restated from the figures in the September 
2020 statement.  These are reclassifications between the account headings, the profit for the 
period is unchanged. 
 
 
 
 
  

Restated

Continuing Operations

Nine months ended 30 
September 2021

Nine months ended 30 
September 2020

€ €

Lease income 82,875,849 91,361,492 

Income from protecting lease equipment 31,205,659 31,485,530 

Interest income and similar income 35,987,404 41,303,499 

Total operating income 150,068,912 164,150,521 

Net impairment loss on finance lease receivables (18,272,710) (37,105,429)

Expected credit allowance on other financial assets 24,783,592 (26,247,911)

 

Interest expense and other charges (50,217,495) (54,978,471)

Foreign exchange gian/(loss) 10,885,950 (16,035,613)                

Net (loss)/gain on financial instruments at fair value
through profit or loss (12,467,813) 10,503,146                 

Other income 1,745,518 2,230,907                   

Other operating expenses (23,750,383) (25,044,899)                

Profit before tax 82,775,571 17,472,251                 

Taxation (10,235,286) (2,168,059)                  

Profit for the period 72,540,285 15,304,192                 
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 

For the nine months ended 30 September 2021 

 
 

  
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Nine months ended 30 
September 2021

Nine months ended 30 
September 2020

€ €

Profit for the period 72,540,285 15,304,192

Other Comprehensive Income

Items that may be reclassified to profit or loss in
subsequent years
Gains relating to cash flow hedges 1,069,008 2,408,472 

Tax relating to cash flow hedges (133,626) (301,059)

 

Other comprehensive income net of tax 
935,382 2,107,413 

Total comprehensive income for the period 73,475,667 17,411,605
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
as at 30 September 2021  
 

 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 

30 September 31 December

Note 2021 2020

NON−CURRENT ASSETS € €

Property, plant & equipment 909,511 936,533 

Subordinated loans and reserve accounts 20,934,309 22,643,113 

Finance lease receivables due after one year 3 1,109,364,938 1,221,033,725 

Amounts due from GRENKE AG  Group

undertakings 4 676,754,353 1,092,987,875 

Amounts due from GRENKE AG  Group

franchisees 3,242,207 37,128,993 

Trade and other receivables 63,359,482 70,015,535 

Derivative financial instruments 5 284,219 823,900 

Deferred tax asset 117,024 248,586 

Corporation tax receivable 4,084,519 4,690,688 

 1,879,050,562 2,450,508,948 

CURRENT ASSETS

Subordinated loans and reserve accounts 16,354,498 25,399,636 

Finance lease receivables due within one 

year 3 670,868,162 695,592,944 

Amounts due from GRENKE AG  Group

undertakings 4 1,157,467,211 1,060,608,615 

Amounts due from GRENKE AG  Group

franchisees 155,883,393 103,726,818 

Trade and other receivables 60,199,947 58,216,616 

Derivative financial instruments 5 3,448,763 4,548,320 

Corporation tax receivable 0 2,183,807 

Credit support accounts 13,820,000 16,420,000 

Cash and cash equivalents 160,312,363 143,674,377 

2,238,354,337 2,110,371,133 

TOTAL ASSETS 4,117,404,899 4,560,880,081 
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
as at 30 September 2021 (Continued) 
 

 
 
Approved and authorised by the Board of Directors and signed on its behalf: 
 
 
 
Patrick Spain                                                                          Angelika Wiedemann 
Director:                                                                                  Director:  
 
 
15 November 2021 

30 September 31 December

2021 2020

NON CURRENT LIABILITIES € €

Debt securities in issue 6 2,189,779,314 2,541,777,002 

Amount owed to Grenke Bank AG 7 484,005,003 555,561,982 

Asset based financial liabilities 8 101,279,605 193,934,221 

Bank loans and cash held on trust  10,000,000 10,000,000 

Lease liabilities 406,079 490,135 

Deferred income 8,128 93,363 

Derivative financial instruments  11,154,965 19,134,020
2,796,633,094 3,320,990,723 

CURRENT LIABILITIES 

Debt securities in issue 6 392,090,692 433,438,596 

Amount owed to Grenke Bank AG 7 306,237,363 316,974,615 

Amount owed to Grenke AG Group

Undertakings 64,105,905 41,598,079 

Asset based financial liabilities 8 131,230,942 157,196,771 

Credit support accounts -                              1,640,000 

Bank loans and cash held on trust  61,196,929 10,862,253 

Lease liabilities 370,637 263,019 

Derivative financial instruments  5,876,428 3,966,740 

Deferred income 11,530,785 381,956 

Accruals 29,352,548 35,712,411 

Corporation tax payable 7,448,991 -

1,009,441,220 1,002,034,440 

TOTAL LIABILITIES 3,806,074,314 4,323,025,163 

CAPITAL AND RESERVES

Share capital 50,000 50,000 

Capital contribution 67,000,000 67,000,000 

Retained earnings 245,041,125 172,500,840 

Cash flow hedge reserve (760,540) (1,695,922)

TOTAL EQUITY 311,330,585 237,854,918 

  

TOTAL EQUITY AND LIABILITIES 4,117,404,899 4,560,880,081 
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
For the nine months ended 30 September 2021 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Issued capital Capital Retained Cash flow Total equity

contribution earnings hedge reserve

€ € € € €

As at 1 January 2021 50,000 67,000,000 172,500,840 (1,695,922) 237,854,918 

Profit for the nine months ended 30 
September 2021 - - 72,540,285 - 72,540,285 

Other comprehensive income - - - 935,382 935,382 

Total comprehensive income - - 72,540,285       935,382 73,475,667    

At 30 September 2021 50,000 67,000,000 245,041,125 (760,540) 311,330,585 

Issued capital Capital Revenue Cash flow Total equity

contribution reserves hedge reserve

€ € € € €

As at 1 January 2020 50,000 67,000,000 250,091,012 (2,196,819) 314,944,193 

Profit for the nine months ended 30 
September 2020 - - 15,304,193 - 15,304,193 

Other comprehensive income - - - 2,435,965 2,435,965 

Total comprehensive income - - 15,304,193 2,435,965 17,740,158 

At 30 September 2020 50,000 67,000,000 265,395,205 239,146 332,684,351 
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CONSOLIDATED STATEMENT OF CASH FLOW 
For the nine months ended 30 September 2021  
 

 
 
 
There has been reclassifications made to the 2020 comparatives in comparison to what was 
shown in the 2020 September statement in order to provide the reader with more precise 
information on cash flows.  The reclassifications do not change the actual cash flows. 
 
 
 
 
 

Restated
Nine months ended 30 

September 2021
Nine months ended 30 

September 2020
CASH INFLOWS/(OUTFLOWS) FROM OPERATING € €
ACTIVITIES
Profit on ordinary activities before tax 82,775,571 17,472,252 

Adjustments for non-cash items:
Interest expense 47,289,885 51,916,432 
Interest income (35,987,404) (41,303,499)
Lease interest income (94,321,346) (101,751,230)
Depreciation 253,036 223,558 
Net impairment loss on finance lease receivables 18,272,710 37,105,429 
Expected credit allowance on other financial assets (24,783,592) 26,247,911 

Currency translation differences on lease receivables (145,547) 1,416,097 

Currency translation differences on amounts due from Grenke
AG Group undertakings (4,489,746) 7,306,105 
Currency translation differences on amounts due from Grenke
AG Group franchisees (4,436,398) 5,006,457 
Fair value measurement gains/(losses) on derivatives 8,296,547 (2,699,690)
Fair value measurement of subordinated loans 314,435 -
Foreign exchange translation adjustment to cash 591 (1,422)
Deferred income on financial guarantee (318,471) (906,124)
Deferred insurance income 11,359,704 11,449,183 

Changes in operating assets and liabilities
Lease interest income 94,321,346 101,751,230 
Decrease in subordinated loans and reserve accounts 10,439,507 6,709,483 
Decrease in performing lease receivables 141,880,782 14,082,456 
Increase in impaired leases and leases past due (23,614,375) (57,953,043)
Change in amounts due/owed from Grenke AG Group  
undertakings 366,867,325 (195,950,288)
Increase in amounts due from Grenke AG Group franchisees (14,028,839) (7,489,330)
(Increase)/decrease in trade and other receivables (2,782,654) 46,431,586 
Change in derivative financial instruments (4,430,129) (8,296,767)
Decrease/(increase) in accruals (912,867) 135,160 
Change in credit support accounts 960,000 9,273,476 
Increase in cash held in trust 334,676 1,866,684 
Interest received 36,009,765 41,300,724 
Interest paid (36,915,420) (31,374,603)
Receipts/(Payments) to Grenke Bank AG in respect 
of Guarantee 1,526,167 (14,234,113)
Asset based interest paid (1,000,480) (1,985,998)
Derivative cross currency interest paid (1,898,684) (1,563,514)
Derivative swap interest paid -                             (615)
Derivative swap interest received -                             15,190 
Payments to lessors classified as interest under IFRS 16 (4,966) (6,957)
Tax paid -                             184,475 
Net cash inflow/(outflow) from operating activities 570,831,129 (85,623,305)                
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CONSOLIDATED STATEMENT OF CASH FLOW 
For the nine months ended 30 September 2021 (Continued)  
 

  
 
There has been reclassifications made to the 2020 comparatives in comparison to what was 
shown in the 2020 September statement in order to provide the reader with more precise 
information on cash flows.  The reclassifications do not change the actual cash flows. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Restated
Nine months ended 30 

September 2021
Nine months ended 30 

September 2020
CASH OUTFLOWS FROM INVESTING ACTIVITIES € €
Payments for the acquisition of property, plant and equipment (4,488) (9,193)                        
Cash outflow from investing activities (4,488) (9,193)                        
CASH (OUTFLOWS)/ INFLOWS FROM FINANCING
ACTIVITIES
Proceeds from debt securities in issue 125,000,000 332,577,275               
Repayment of debt securities in Issue (528,000,000) (476,000,000)              
Proceeds from amounts owed to GRENKE AG Bank 222,492,627 462,357,183               
Repayment of amounts owed to GRENKE AG Bank (304,786,858) (265,134,929)              
Proceeds from amounts owed to asset-based liabilities 25,153,056 162,269,958               
Repayment of amounts owed to asset based liabilities (143,848,924) (167,657,288)              
Proceeds from revolving credit facilities drawn down 50,000,000 65,000,000                 
Repayments of revolving credit facilities -                             (110,000,000)              
Proceeds from money market lines drawn down -                             15,000,000                 
Repayment of money market lines drawn down -                             (15,000,000)                
Proceeds from European investment bank loan -                             100,000,000               
Payment to lessors for right of use assets (197,965) (196,061)                     
Cash/(outflow)/ inflow from financing activities (554,188,064) 103,216,138               

Cash and cash equivalents at the beginning of the year 143,674,377 128,597,887               
Foreign exchange translation adjustment 591 (1,422)                        
Cash and cash equivalents at the end of the year 160,312,363 146,182,949               
Change in cash and cash equivalents during the period 16,638,577 17,583,640                 

Net cash inflow/(outflow) from operating activities 570,831,129 (85,623,305)                
Cash outflow from investing activities (4,488) (9,193)                        
Cash (outflow)/inflow from financing activities (554,188,064) 103,216,138               
Total cash inflow 16,638,577 17,583,640                 
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NOTES TO THE CONDENSED QUARTERLY CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE NINE MONTHS AT 30 SEPTEMBER 2021 
 
1. ACCOUNTING POLICIES 

 
This quarterly statement of the Company is a quarterly statement and does not 
constitute a complete interim financial statement within the meaning of International 
Accounting Standard (IAS) 34. It should be read in conjunction with the IFRS 
consolidated financial statements as per December 31, 2020. The accounting policies 
correspond to the methods used in the previous year. The impact of changes resulting 
from the mandatory application of new accounting standards was not material for the 
Company. An audit review was not conducted. 
 

2.          GRENKE AG GROUP 
 

The Company is wholly owned by Grenke AG, a company incorporated in Germany. 
References to Group or the Grenke AG Group in the Directors report, financial 
statements and notes to the financial statements refers to the group of companies 
consisting of Grenke AG and all of the companies it controls.  References to the Group  
financial statements refers to the consolidated financial statements of the Grenke AG 
group.  References to the Company’s parent refers to Grenke AG.  Details of the 
Grenke AG Group are included in the Group financial statements, which are publically 
available at www.grenke.de. 

 
3.                       LEASE RECEIVABLES  
 

 
The cost of assets acquired for the purpose of letting under finance leases during the 
nine months to 30 September 2021 was €416,041,589  (2020: €529,729,606).   During 
the nine months to 30 September 2021, the Company made a net investment in new 
finance leases of €442,064,197 (2020: €560,075,414). 
 
The maximum credit risk, without taking into account collateral, credit assessment  

 

 
As at 30 

September 
As at 31 

December 2020
€ €

Finance lease receivables due after one year 1,132,240,929 1,254,536,496
Expected credit loss allowance on performing finance
lease receivables

(22,875,991) (33,502,771)

1,109,364,938 1,221,033,725

Finance lease receivables due within one year 627,265,715 646,705,383
Finance lease receivables past due not credit impaired 9,915,045 20,689,852
Non performing finance lease receivables 170,720,252 154,450,277
Expected credit loss allowance on non performing finance
lease receivables

(124,359,466) (108,982,107)

Expected credit loss allowance on performing finance
lease receivables

(12,673,384) (17,270,461)

670,868,162 695,592,944



GRENKE FINANCE PLC 

 

14 
 

NOTES TO THE CONDENSED QUARTERLY CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE NINE MONTHS AT 30 SEPTEMBER 2021 

 
3.                       LEASE RECEIVABLES (Continued) 

 
systems, and other tools is limited to the carrying amount of the receivables. 
 
Effective risk management and a highly diversified contract and lessee portfolio result 
in the lease receivables having a particularly diversified risk structure with regard to  
credit risk.  In the majority of cases, the Company remains the legal owner of the leased 
assets, which are used as collateral for the lease receivables. 

 
Under IFRS 9 there is an expected credit loss provision for future expected losses of 
€35.5m (31 December 2020 €50.8m) in respect of performing lease receivables.   

 
4.           AMOUNTS DUE FROM GROUP UNDERTAKINGS  

 
The secured amounts are in respect of payments made to purchase lease instalments 
from group companies. The lease instalments purchased remain as an asset in the 
group companies financial statements and the payments to the group companies are 
shown as amounts due from group undertakings in the statement of financial position. 
The amounts due will reduce as the lease instalments mature and the amounts 
collected in respect of these lease instalments are paid to the Company as repayment 
of the amounts due and interest on those amounts due. The lease instalments 
purchased from the group companies remain as an asset in the group companies 
financial statements because the group companies have retained substantially all of 
the risks and rewards of the asset ownership.  The amounts due from the group 
companies are a refinancing asset and the purchase of the lease instalments is to 
securitise that refinancing asset.   
 
The unsecured amounts due from group undertaking are monies loaned to group 
undertakings to finance their leasing and factoring activities.  Unsecured amounts are 
usually loaned for periods of three years with the full principal being repayable at the  

As at 30 
September 

2021

As at 31 
December 2020

€ €
Amount due in greater than one year
Secured amounts due from GRENKE AG Group 
undertakings 25,624,359 28,866,126
Unsecured amounts due from GRENKE AG Group 
undertakings 653,804,739 1,079,661,056
Expected credit loss allowance (2,674,745) (15,539,307)

676,754,353 1,092,987,875
Amount due in less than one year
Secured amounts due from GRENKE AG Group 
undertakings 23,759,260 24,984,288
Unsecured amounts due from GRENKE AG Group 
undertakings 1,138,282,623 1,050,703,289
Expected credit loss allowance (4,574,672) (15,078,962)

1,157,467,211 1,060,608,615
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NOTES TO THE CONDENSED QUARTERLY CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE NINE MONTHS AT 30 SEPTEMBER 2021 

 
4.                      AMOUNTS DUE FROM GROUP UNDERTAKINGS (Continued) 

 
end of the three-year period, or if loaned for a short term funding purpose at the end of 
that period.   

 
Interest is charged on the principal at Euribor plus a spread, which reflects the risk 
premium on the lending, and, if loaned in currencies other than Euro, the currency risk.  
 
Under IFRS 9 there is a provision for future expected losses of €7.2m (31 December 
2020 €31m) in respect of amounts due from group companies.   

 
5.          DERIVATIVE FINANCIAL INSTRUMENTS  
  

 
 
 
 
 
 
 
 
 
 
 

Cash flow hedges
Not designated as 

hedges Total
€ € €

At 30 September 2021

Derivative assets
Within one year - current assets 2,744,671            704,092               3,448,763            

Between one and five years 88,329                 195,890               284,219               

Total derivative assets 2,833,000            899,982               3,732,982            

Derivative liabilities
Within one year - current liabilities 4,633,842            1,242,586            5,876,428            

Between one and five years 1,612,585            676,327               2,288,912            
After five years 8,866,053            - 8,866,053            
Non-current liabilities 10,478,638          676,327               11,154,965          

Total derivative liabilities 15,112,480          1,918,913            17,031,393          

Net asset/(liability) arising on derivative 
financial instruments (12,279,480)         (1,018,931)           (13,298,411)         
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NOTES TO THE CONDENSED QUARTERLY CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE NINE MONTHS AT 30 SEPTEMBER 2021 
 
5.          DERIVATIVE FINANCIAL INSTRUMENTS (Continued) 
 

 
Derivatives without hedging relationship relate to forward exchange contracts with a 
positive and negative fair value entered into to hedge foreign exchange exposure with 
a Euro nominal value of €51m (31 December 2020: €69m).   
 
Derivatives designated as hedging relate to cross currency swaps and forward 
exchange contracts with a positive and negative fair value entered into to hedge foreign 
exchange exposure with a Euro nominal value of €531m (31 December 2020: €614m). 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Cash flow hedges
Not designated as 

hedges Total
€ € €

At 31 December 2020

Derivative assets
Within one year - current assets 3,719,444            828,876               4,548,320            

Between one and five years 113,760               710,140               823,900               

Total derivative assets 3,833,204            1,539,016            5,372,220            

Derivative liabilities
Within one year - current liabilities 3,417,152            549,588               3,966,740            

Between one and five years 5,582,791            469,641               6,052,432            
After five years 13,081,588          - 13,081,588          
Non-current liabilities 18,664,379          469,641               19,134,020          

Total derivative liabilities 22,081,531          1,019,229            23,100,760          

Net asset/(liability) arising on derivative 
financial instruments (18,248,327)         519,787               (17,728,540)         
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NOTES TO THE CONDENSED QUARTERLY CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE NINE MONTHS AT 30 SEPTEMBER 2021 

 
6.          DEBT SECURITIES IN ISSUE 

 
Bonds 
In the fiscal year to date an amount of €125m was added to an existing bond.  In the 
nine months to 30 September 2020 two bonds with a total volume of €210m was 
issued.   
 
One foreign currency bond of HK $300m was issued and realised €35.2m in the nine 
months to 30 September 2020.  A cross currency swap was put in place which means 
at redemption in March 2029 €35.2m will be converted into HK$300m to repay the 
bond. 
 
Seven bonds (30 September 2020: Six) bonds with an aggregate volume of €315m 
(30 September 2020: €153m) were redeemed on schedule. 
 
Promissory Notes 
In the fiscal year to date, no (30 September 2020: one) new promissory notes (30 
September 2020: 19m) have been issued.  Promissory note with volumes of €213m 
(30 September 2020: €46.5m) were redeemed on schedule or at a date earlier than 
the redemption date. 
 
Commercial Paper 
 
In the fiscal year to date there was no commercial paper in issue. 
 
In the period to 30 September 2020 €70m of commercial paper was issued and 
€276.5m was repaid on schedule. 

 

As at 30 
September 

As at 31 
December 2020

€ €
Repayable in more than one year
but less than five years
Bonds 1,928,000,000 2,064,905,763 
Promissory loan note 37,000,000 87,000,000 
Unamortised discount on bonds and notes in issue 1,243,646 (4,313,444)
Repayable in more than five years
Bonds 210,690,719 263,425,185 
Promissory loan note 13,000,000 131,000,000 
Unamortised discount on bonds and notes in issue (155,051) (240,502)

2,189,779,314 2,541,777,002 
Repayable in less than one year
Bonds 342,298,098 339,914,543 
Promissory loan note 50,000,000 95,000,000 
Unamortised discount on bonds and notes in issue (207,406) (1,475,947)

392,090,692 433,438,596 

2,581,870,006 2,975,215,598 
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NOTES TO THE CONDENSED QUARTERLY CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE NINE MONTHS AT 30 SEPTEMBER 2021 
  
7.                     AMOUNT OWED TO GRENKE BANK AG 
 

 
The amounts due to Grenke Bank AG are in respect of proceeds received for the sale 
of lease instalments.  The lease instalments sold remain on the Grenke Finance PLC 
statement of financial position as an asset and the proceeds are shown as a liability.  
This liability will reduce as the lease instalments are repaid.  The lease instalments 
sold to Grenke Bank AG remain on the statement of financial position because the 
Company has retained substantially all of the risks and rewards of the asset ownership 
and also retains control of the transferred asset. The amounts due to Grenke Bank AG 
are a refinancing liability and the sale of the lease instalments is to securitise that  
refinancing liability. The lease instalments that were sold to Grenke Bank AG are 
included in the lease receivables due to the Company in the statement of financial 
position.  

 
8.        ASSET BASED LIABILITIES 
 

 
Asset based financial liabilities are liabilities in connection with the ABCP programmes. 
 
The following consolidated special purpose vehicles were in place at the balance sheet 
date FCT "GK"-COMPARTMENT "G 2" (UniCredit is the sponsoring bank) (FCT GK 
2),  FCT "GK"-COMPARTMENT "G 3" (HSBC is the sponsoring bank) (FCT GK 3) and  
FCT "GK"-COMPARTMENT "G 4" (Landesbank Hessen-Thuringen Girozentrale 
(Heleba) is the sponsoring bank) (FCT GK 4).  
 
The ABCP programmes grant the Grenke Finance plc group the right to refinance or 
to sell receivables to the respective programmes for a certain period. The cap on the 
purchase volume is determined by the volume of the programme, which is normally 
backed by the organising bank in the form of a liquidity commitment in the  

As at 30 
September 

As at 31 
December 2020

€ €
Amount due after one year:
Amount owed to GRENKE Bank AG 484,005,003 555,561,982
Amount due in less than one year:
Amount owed to GRENKE Bank AG 306,237,363 316,974,615

 

As at 30 
September 

As at 31 
December 2020

€ €
Amount due after one year 101,279,605 193,991,620 
Deferred set up costs -                    (57,399)

101,279,605 193,934,221 

Amount due in less than one year 131,312,742 157,296,595 
Deferred set up costs (81,800) (99,824)

131,230,942 157,196,771 
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NOTES TO THE CONDENSED QUARTERLY CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE NINE MONTHS AT 30 SEPTEMBER 2021 

 
8.        ASSET BASED LIABILITIES (Continued) 

 
corresponding amount. The carrying amount is calculated using the effective interest 
method, whereby incurred transaction costs are amortised over the term of the 
underlying refinancing package. 
 
The net present value of the lease receivables that have been sold to the SPV, for FCT 
GK 2 is €77m (31 December 2020 €143m). 
 
The FCT GK 3 programme volume, that is the net present value of the lease 
receivables that could have been sold to the SPV, was €192.8m of which €81m (2020: 
€124m) had been utilised at 30 September 2021.  The Company has opted to enter 
the final amortisation period for FCT GK 3, consequently no more lease receivables 
will be sold to FCT GK 3. 
 
The programme volume, that is the net present value of the lease receivables that may 
be sold to the SPV, for FCT GK 4 is €150m of which €132m (31 December 2020: 
€150m) had been utilised at 30 September 2021.  
 
The SPVS are refinanced by issuing commercial papers, usually with a term of one 
month, on a revolving basis. The interest on the commercial papers is based on one-
month Euribor. This is a floating interest rate. The structured entities manage the 
interest rate risk (fixed-rate lease receivables versus floating-rate refinancing) with 
interest rate hedges. 
 
There is no currency risk in ABCP refinancing as only euro transactions and euro-
based leases are involved. 

 
If no options are taken to terminate the ABCP programmes at an earlier date the        
latest date currently the programmes can continue is April 2026 for FCT GK 2 and 
August 2027 for FCT GK 4.  The option to terminate FCT GK 3 has been taken and if 
the existing lease receivables held by FCT GK 3 are not bought back by the company 
at an earlier stage the last lease receivables will mature in February 2025.  
 

9. ULTIMATE PARENT UNDERTAKING 
 
The parent undertaking of the smallest and largest group of undertaking for which 
group financial statements are drawn up, and of which the Company is a member and 
is consolidated, is Grenke AG, a company incorporated in Germany.  Copies of its 
group financial statements are available at www.grenke.de.  Grenke AG is the 
immediate and ultimate parent undertaking and controlling party. 
 

10.  GUARANTEE 
 
The Company has entered into an agreement with Grenke Bank AG, its sister 
company, where it provides guarantees to Grenke Bank AG over lease receivables, 
which Grenke Bank AG purchases from other companies in the Grenke AG Group.  
The balance of lease receivables guaranteed under this agreement was €5,562,171                  
(31 December 2020: €17,067,283) at the statement of financial position date.   The 
balance of the lease receivables guaranteed is the maximum credit exposure under 
this agreement at the statement of financial position date.   The Company terminated  
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NOTES TO THE CONDENSED QUARTERLY CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE NINE MONTHS AT 30 SEPTEMBER 2021 
 
10.  GUARANTEE (Continued) 

 
this agreement in 2018 and only the guarantees previously provided remain in place.  
These guarantees remain in place for the life of the lease receivable contracts, which 
Grenke Bank AG has purchased. 
 
If a lease, which has been guaranteed by the Company, becomes impaired, the 
Company pays Grenke Bank the net present value of the outstanding lease 
receivables at the date the lease became impaired.  The Company then recognises 
the lease as an impaired lease and includes the lease in its lease receivables in the 
statement of financial position.   

 
11.       EVENTS AFTER THE REPORTING DATE 
             

There were no significant events to report after the reporting date. 
 
13. APPROVAL OF THE FINANCIAL STATEMENTS 

 
The quarterly consolidated financial statements of Grenke Finance PLC were approved 
and authorised for issue by the Directors on 15 November 2021. 
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