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Research Update:

Germany-Based GRENKELEASING Debt Ratings
Raised To 'BBB+/A-2'; 'BBB+/A-2' Ratings
Affirmed; Outlook Stable

Overview

 Under our current bank criteria, we published coments on the influence
of asset encunbrance on our bank ratings, and how seni or unsecured debt
woul d be equalized with the ratings on the bank that issued the debt.

* W& regard CRENKELEASI NG as a bank under our criteria, as it fully owns
and consolidates its subsidiary G enkeBank, which is fully regul ated and
has potential access to central bank funding.

 Based on our commentary stated above, we are raising our senior unsecured
and short-termdebt rating on Grenke to 'BBB+/ A-2' from ' BBB/ A-3' and
affirmng the 'BBB+ long-termand 'A-2' short-termratings.

e The stable outlook reflects our expectation that G enke's well-managed
busi ness nodel will remain relatively resilient to the continually
chal | engi ng operating environnment, despite increasing credit risks and
ongoi ng uncertainty in the funding nmarkets.

Rating Action

On Sept. 12, 2012--Standard & Poor's Ratings Services affirned its ' BBB+
long-termand 'A-2' short-termcounterparty credit ratings on GRENKELEASI NG AG
(Grenke). The outlook is stable. At the sane tine, we raised our senior
unsecured debt rating on Grenke to 'BBB+ from'BBB and our short-term debt
ratings to 'A-2' from'A-3".

Rationale

The affirmati on and upgrade follow the publication of our commentary, "The
Influence OF Asset Encunbrance On Qur Bank Ratings", on Sept. 6, 2012. This
conmentary outlines that we do not rate a bank's senior unsecured debt | ower
than the issuer credit rating (ICR) because of asset encunbrance. Qur |ICR and
debt ratings reflect the probability of default, rather than recovery after a
default, and in the case of G enke we believe that the significant use of
secured fundi ng does not increase the risk of default for senior unsecured
creditors. Therefore, we do not assign a rating to senior unsecured debt at a
different level than the ICR even if the bank has pl edged a high proportion
of its assets as collateral for funding, as is the case with Grenke. The
rating on Grenke's senior unsecured debt is now at par with the long-termICR
on G enke.
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We believe that specific, point—in-tine thresholds for neasuring the degree of
overal | encunbrance are |less useful. Instead, we focus on the inpact of asset
encunbrance on G enke's overall funding and liquidity position, which is
already reflected in our "bel ow average" fundi ng assessnment, and "adequate"
liquidity assessnment on G enke.

W regard Grenke as a bank under our criteria, because it owns a fully
consol i dat ed bank subsidi ary, G enkeBank, and is a nenber of the Gernan
deposit protection schenme, subject to full bank regul ation, and nost

i mportantly has potential access to European Central Bank funding.

Qur ICR on Grenke reflects its '"a-' anchor, as well as our view of the
conpany's "weak" business position, "very strong" capital and earnings,
"nmoderate" risk position, "bel ow average" funding, and "adequate" liquidity,
as our criteria define these terms. The stand-al one credit profile (SACP) is
' bbb' .

The 1 CR on Grenke is one notch higher than the 'bbb' SACP, based on its
sust ai ned and projected outperformance in its peer group, as seen inits
superior capital buffer of around 450 basis points, which is indicative of a
hi gher rating |evel.

Outlook

The stable outlook reflects our expectation that Grenke's well-nmanaged

busi ness nmodel will remain relatively resilient to the continually challenging
operating environnent. This is despite increasing credit risks and ongoi ng
uncertainty in the funding nmarkets. Furthernore, we expect Grenke to continue
to safeguard its sound financial profile and funding access with its strong

ri sk- nanagenent systens, which should reduce hi gher concentrations in cyclica
ri sks and sonmewhat conpensate its linited experience in some European narkets
that it has recently entered.

A negative rating action could result if we perceived a weakeni ng of Grenke's
bl ended econonic risk score due to Grenke's international expansion into
markets with a conparably hi gher economic risk or due to further deterioration
of our econom c risk assessnments under our Banking Industry Country Ri sk
Assessnent framework, which mght negatively affect our anchor for G enke.
Furthernore, we mght perceive a negative rating action, if Genke's

ri sk-adjusted capital ratio fell to |l ess than 15% which m ght | ower our
capital and earnings assessnent. Mreover, if Genke failed to denonstrate
resilience of its funding sources, it mght put a strain on our liquidity
assessnent, which could lead us to lower the ICR

Positive rating actions are unlikely, given Grenke's concentrated busi ness
nodel and reliance on whol esal e funding.
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Ratings Score Snapshot

| ssuer Credit Rating BBB+/ St abl e/ A- 2
SACP bbb
Anchor a-
Busi ness Position Weak (-2)
Capital and Earnings Very strong (+2)
Ri sk Position Moderate (-1)
Fundi ng and Liquidity Bel ow aver age and Adequate (-1)
Suppor t 0
GRE Support 0
G oup Support 0
Sover ei gn Support 0

Addi ti onal Factors 1

Related Criteria And Research

e The Influence O Asset Encunbrance On Qur Bank Ratings, Sept. 6, 2012

* Banks: Rating Methodol ogy And Assunptions, Nov. 9, 2011

e Banking Industry Country Ri sk Assessnment Met hodol ogy And Assunpti ons,
Nov. 9, 2011

* Banks: Bank Capital Methodol ogy And Assunptions, Dec. 6, 2010

Ratings List

Upgr aded
To From

Grenke Finance PLC

Seni or Unsecur ed* BBB+ BBB

Conmer ci al Paper * A-2 A-3
Ratings Affirmed
GRENKELEASI NG AG

Counterparty Credit Rating BBB+/ St abl e/ A- 2

*Q@uar ant eed by GRENKELEASI NG AG

Additional Contact:
Financial Institutions Ratings Europe; FIG_Europe@standardandpoors.com

Conplete ratings information is available to subscribers of RatingsDirect on
the dobal Credit Portal at www gl obal creditportal.com Al ratings affected
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by this rating action can be found on Standard & Poor's public Wb site at
www. st andar dandpoors. com Use the Ratings search box located in the |eft
colum. Alternatively, call one of the followi ng Standard & Poor's nunbers:
Client Support Europe (44) 20-7176-7176; London Press Ofice (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Mdscow 7 (495) 783-4009.
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